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The Dynamic Management of RMB Exchange Rate
under the Economic New—Normal

Wan Jieqiu Ouyang Yi

Abstract: Under the®“New-normal”;the RMB exchange rate has been influenced by more complicated
factors, which has also increased the difficulty of exchange rate management. Based on the extant literature,
the present paper models the dynamics of RMB exchange rate against the general equilibrium background
and estimates the model parameters in Bayesian method. The impulse response analysis has been done with
the estimated parameters. The results indicate that the factors including technology, external demand, fiscal
and monetary policy and expectation can all affect the dynamics of RMB exchange rate. Hence, it is neces
sary to maintain the internal and external equilibrium, avoiding the disequilibrium in the long term and rein
forcing the expectancy management.

Keywords: economic® “New-normal”?RMB exchange rate; dynamic management; general equilibrium
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